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INDEPENDENT AUDITORS' REVIEW REPORT TO THE MEMBERS OF
SINDH INSURANCE LIMITED ON REVIEW OF
CONDENSED INTERIM FINANCIAL INFORMATION

Introduction

We have reviewed the accompanying condensed interim statement of financial position of
SINDH INSURANCE LIMITED as at 30 June 2018 and the related condensed interim statement
of comprehensive income, condensed Interim statement of changes in equity, condensad
interim cash flow statement and notes to the condensed interim financial information for the
six-month period then ended (here-in-after referred to as the “condensed interim financial
information™). Management Is responsible for the preparation and presentation of this
condensed interim financial information in accordance with accounting and reporting standards
as applicable in Pakistan for interim financial reporting. Our responsibility is to express a
conclusion on this condensed interim financial information based on our review. The figures of
condensed interim statement of comprehensive income for the quarters ended 30 June 2018
and 30 June 2017 have not been reviewed and we do not express a conclusion on them as we
are required to review only the cumulative figures for the six-month period ended 30 June
2018.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements
2410, "Review of Interim Financial Information Performed by the Independent Auditor of the
Entity”. A review of condensed interim financial information consists of making inguiries,
primarily of persons responsible for financlal and accounting matters, and applying analytical
and other review procedures, A review is substantially less in scope than an audit conducted in
accordance with International Standards on Auditing and consequently does not enable us to
obtain assurance that we would become aware of all significant matters that might be
Identified in an audit. Accordingly, we do not express an audit opinion,

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying condensed interim financial Information is not prepared, in 2ll material respects,
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Riaz Ahmad & Company

Chartered Accountants

in accordance with the accounting and reporting standards as applicable in Pakistan for interim
financial reporting.

The engagement partner on the audit resulting in this independent auditors’' report is
Muhammad Wagas.

Q_S Mo §

RIAZ AHMAD & COMPANY
Chartered Accountants

Date: 16 July 2018
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SIMDH INSURANGE LINITED
CONDENSED INTERIM STATEMENT OF FIRANCIAL POSITION

A5 AT 30 JUNE 2018
(Unaudited] {Aldied)
30 June M December
208 T
Hiate Rupess Rupaas
Fashated
Aszels
Propery and equipmen| T 21,216,615 22 a7 E54
Intangible assats 1,108,073 1,233,052
Investmaniz
Exquity securities = =
Dot securiias ] 11 436,775 130457 557
Torm deposits g 2,810,499,230 2.854,811,730
Leowns &nd olbar frecefvabla in 167,309,315 40 T75, 344
Insurance / rainsurance recaivable 1 §5,862,862 112,754,142
Re-ingurance recovaries against outslanding claims 67,277,994 16,932 24
Delemed commisslon expanse 521,594 1,300,048
Taxaticn - payment less provigions 6,860, T84 10,200,141
Prépaymants 12 105,215,129 161,781,115
Cash and bani 13 46,506, 173 52T I
3,421,914,561 3,425,165 526
Tolal assets of Window Takatul Operafions - Operator's Fund 53,544 562 B3 424 740
Todal Assats

3,477,550,523 3,475,540, 265

Equity and Liabllities
Capital and reserves atiributable to Company's equity holdars

Ordinary share cagital (100,000,000 shares of Fupees 10 each) 1,000,000,000 1,000,000,000
Awalaiia for sele investmesnt fair valus rasare - 52 888
Unzgpprapriate: profit 359,961,571 280 976 285
Tatal Equity 1,359,861 571 1,861 479,163
Liahdlitias
Undenariting Provistons
Dutstending cfaims inchuding IBNA 1,198 658,500 1,151, 758,128
Unzamead phemium resaries 145,807,770 IE0RE0 322
Pramium daficiancy resanes 19,968,298 Fi il B vl
Lirdsarned reirsurance commission 4,214 Bid 6,495,730
Dialerred faxafion 1,860,218 1,280 543
Fremium resehed in advancs 655,715,402 514 B40. 6355
Ingirancs | reinsuranca payables 14 76,305 045 B4 B40, Bd
b criadifons and acorats 15 13,243 868 2T 475,853
Teecation - provision lass payment . ¥
Tatal liabilities 2115604 964 £, 154 B B15
Total Eabiities of Window Takahsl Qperalions - Cparaters Fund 1,802 808 2,045,268
Total Equlty and Lisbites _amsesn s |
Contingencies and commitments 18 e

exed nobes from 1 1028 farm & bnlegeral part of this condensed inanim Tinanclal Infoematian
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SINDH INSURAKCE LIMITED

COMDENSED INTERMM STATEMENT OF COMPREHENSIVE INCOME
FOR THE SIX MONTHS PERIOD ENDED 30 JUNE 2018 {UNAUDITED)

Met insurance pramium

et insurance claims
Fremium daficiency
e commiztion and other acpasition cosl

Ingirancs ciarns and acquision expanses
Manapament expanses

Underwrifing results

Irvastmanl income

Cther incame

Cher axpenses
Results of cperaling aciivities

Profit from Window Takaful Opersions
Priodit befiore fae

17
18

ircame iox exp=nae
Frofil after

Ciher comprehensive income;

tems that will ba reclassified subsequently to profit and
loes sccount

= Far value adjustment on remeasursment of aveilable for
gaie nipslmaants - ned of defarmed tax

- Farr vahie resenve mediassiied fo profil and kss acoount on
digposal of awalabla for sale investments - net of dafermsd
1ax

- Oihar  comprenensive  Income from Window'  Takahd
Cparafons

Mems that will not be reclassified subsequently fo profil
=nd kaes acepunt

Taotal comprehensive incoma for the pariod

Eamings per share - bazic & dilated 3

Three months pericd ended Six monthe periad ended
30 Juns 30 Jupo
2 2017 2018 2017
Rupees Rupees Rupess Rupess
BOI2A2 573448252 179,485,547  1,345,150,076
(47,252,200)| [ (530.964.512) (7,662,469)| | 1,258,350, 520}
(15,119,859) - {12,835,506) {5,550, 6a0)
2 1B440,008)| | (133,733,208) (30,467 B2}
(111674621)  (BAOATISED)  (1S4,232,211) (1304378230
(29,245.223) (14,009,811} (41,024, 311) {26,904, 152)
[50,595,020) 572,791 (15,770,575) 13,067 552
©3,256,485 48,578,084 125,678,092 B6,038,B41
1,038,137 1,578,320 2,110,081 1324873
406, (175,000) {555,000) 480
13,302,532 0,887 155 111,462,178 102,748,208
405,313 1,528,019 1,116,200 1837128
13,707,945 B2 B25,214 112,578,468 104,566,225
(AMZEET) (17 50 E24) (33,543, 182) {2, 930, )
10,395,078 44,956,590 70,035,276 T2 456,770
T
. {603,658 . {803, 556)
] (671,776} {B71.776)
{552.803) {1,071, 0e35) {552,868} {1,071,088)
(5528%8)  [2MG52) (552,888) (2386521
8,842 190 AE10.080 T8, 482 TR 70,190,248
2.0 090 079

ralees Brom 7 40 28 Torm an infegral part of (his condensed inferim financial informatian,




SINDH INSURAMCE LIMITED

COMDENSED INTERIM STATEMENT OF CHANGES IN EQUITY
FOR THE 51X MONTHS PERIOD ENDED 34 JUNE 2098 {UNALUDITED)

Balance as at 31 December 2016 (Audited)
Restalernent due o changs In acoouniing poficy

Balamce as af 31 December 206 - restated

Prafil for the she mendh pariod endad 30 June 2017
Dhher comprahensive income
Tolal comprahensive Fooma

Balance &5 af 30 June 2047 (Unacditesd) - restatad

Profil for thie i mondh pariod ended 31 Decermber 2097
Other comprenensive Bsame
Tolal comprehensive irkama

Transactlon with owners recorded directly in equity
tzzuance of share capilal
Balance as at 31 December 2017 [Audited) - restated

Pt bor the sly months perled andad 20 June 2078
Ciiher comprehenalve incama
Tedal comprebienglve incame

Balance as al 30 June 2018 {Unsudited)

Aftributable to equity holders of the Company

Revanus
Capital ressrvg e
Availabis for sale
Share capital i
= imvestment Unapprapriated -
revaluatian profit
TBEErE
Rupees Rupees Rupees Rupees
500,000,000 . 166,050,784 56,050,784
- 2,526,628 B 2576828
500, 000, 000 2,505 628 166 060 764 BEEETT 412
= r:',-f&s.?ﬁl 72,456,170
(2,346,521} - (2,345 521}
- (2,348 521} T2ARETTD T 110,244
00,500,000 180,107 228,507,554 T8 887 581
¥ B2 AUETH 5241874
- 373,7E = Jraras
- ara T 52418541 PR
LI LIRE L] - 500,000,000
1,000,660, 000 %2 08% 280,928,295 12841479183
z - | TopasaTe 78,035,276
] Eﬂﬂm 4 [E'Elmr
- (552,808) 19,035 376 TH 482 358
1,000,000, 005

350961511 1,350,080 811 {(

Tha annexed notes fram 1 io 28 form &n integral par of this condensed Inferm Snancial informatice,
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SINDH INSURANCE LIMITED

CONDEMSED INTERIM CASH FLOW STATEMENT
FOR THE S MONTHE PERIOD ENDED 30 JUNE 2013 (UNAUDITED)

QPERATING ACTIVMITIES

&) Underwriling acthiies

IrsLrEnce premiums. recelved

Reinguranca premiums pad

Claims paid

Reinzwenca end other recoveras recefvad
Ciommisslong pakd

Commisslong recelved

Other underwriling payments

Mal cesh fiows from [ (used in) underariing sclivitias
b} Cehar opersting aciivifiss

Income (ex paid

Managemant and admintstafive expanses paid
Compensaled absences pakd

Other operaling pay manls

Mol cash used in ather operaling activilies

Mot cash used in operating activitles
IMYESTMENT ACTIITIES

Prefit { retum recatved on invesimernd
Crher incoma necalvad
Paymenis for invesimenis

Pracaeds fom disposal of invesiments
Froceeds from disposael of fiead azzals
Fixed capkal axpendiiore

Het cash flows from investing activities
FIHANCING ACTIVITIES

Met cish flows from financing activities

Met cash (used In} | fiows from all activites
Cash end cash eqEvaiants o the begirming of pariod
Cash and cash equivalents ai end of the period

Reconcillation to profif and boss account

Oiperaling cash fows

Depraciation on fived assets

Amgitizaion of imangioles

Irvories b paid

Decraese | increase in assals ofher than cash
Decrezse | incranse In labiiies

Ivvnstmint it

Prarfit fram 'Window Takatul Operafiong

Cithiar incoeniy

Praofit before taxation

ennexed notes from 11028 form andnegral part of this condensed imerm finencial informaticn

30 June 2018 30 June 2017
Rupaes Riupssas
3,773,835 B8, 154,056
(31,450, 740) {13,532 583]
(58,790,830) (37 445,322}

7,549,892 8,330,738
(TB5.364) (43,744,209
4,200,061 3RS0
{550, 000} 4E0
13,837 654 [15,359,521)
{30,276,373) {26,513.122)
(53,085,622) 29, Tl 462
(z21,799) .
12,453,993 (29, 163,428)
85,037,708) {25,887 0ag)
(72,100,136 41,285, 50
10,418,056 48 875,083
1,738,361 33nEn
(544548400 | (1,215,538,323)
108,137,512 1215, 558,675
TED,000 -
{250,850} (O 00
66,340,270 54,513,084
(5,750,056] 13,266,480
52,047,288 B9 3009 425
46,596,373 B30T 800
(72,100,136 (41,244,609}
{1,517,788) {1,308,872)
(T63.623) (708,654
30,278,375 FLAL R PR
(52,168,938) {31,088 502)
78,550,134 B1,537 318
123,570,082 6,005,841
1,118,290 1537728
2,110,081 3324874
112,570,458 104, 556 B35

. o




SINDH INSURANCE LIMITED
NOTES TC THE CONDENSED INTERIM FINANCIAL INFORMATION
FOR THE 81X MONTHS PERIOD ENDED 20 JUNE 2018 (UNAUDITED)

1

24

22

LEGAL STATUS AND NATURE OF BUSINESS

Sindh Insurance Limited (the Gompany) was incorporated under the Companies Ordinance, 1884, {now Companies At
2017) as a Pubkc Limited Company on 20 December 2013 and oblained the certificate of commencement of business on
&2 Seplember 2014. All shares of the Company are held beneficially by Govemment of Sindh, directly and trough
naminee directors. The Company is engaged in the nonife msurance business comprising of fire, marine, motor, avisfion,
enginaaring, lransportafion, accidental and health elc. The registered office and prncipe place of business of ihe
Company ks situated at 15t Floor, Impesial Gowrt, Dr. Ziauddin Almed Rosd, Karachi.

The Company was granted authanzafion on 22 September 2018 under Rube 6 of the Takeful Rues, 2012 to undestake
Takaful Window Operations in respect of general tskakul products by Secwities and Exchangs Commission of Pakistan
(SECP) andt subsequently the Company commenced Window Takahd Operations.

BASIS OF PREPARATION AND STATEMENT OF COMPLIANCE

This candensed intesim financial Infarmation of the Company for the six months perad ended 30 June 2018 has been
prepared in accordance with the requirements of the inbermational Accounting Standard 34 - ‘Interdm Financial Reparting'
as applicable in Pakistan, provisions of and directives issued under the Comparies Act, 2017, tha Insurance Crdinance,
2000, the Inswance Rules, 2017, ke Insurange Accounting Regulations, 2017 and Takaful Rules, 2012 In cese
requiraments difier, the provisions of or directives issued under the Companies Act, 2017, insurance Ordinance, 2000, the
Insurance Rules, 217, the Insuranca Accounfing Regulations, 2017 and Takalul Rules, 2012 shall prevail.

Change in the presantation of financial statements

During the year, Companies Acl, 2017, Insurance Accounling Regulations, 2017 and Instrance Rides. 2017 have bean
implemented. The SECP has prescibed formal for presentation of annual financial sistements for general inswrance
companies in insurance Rules, 2017 issued vide 5.R.0. 85{))/2017 dated 09 Febeuary 2017, Accordingly, this condensad
intenm financial Wbsrmalion has been prepared in accordance with the Sormal prescribed by SECP. Previcusly, the
financia statements were being prepared foowing fe format prescibed by SECP Mrough Securifies and Exchange
Cormmission (Insurance) Rules, 2002 {SEC (nsurence) Rules, 2002}, vida S.R.0, 938 dated 12 Decamber 2002 and the
provisions of or dractives issued under the Companies Ordinance, 1984, Foliowing major changes have bean made in the
preseniation formad as prescribed by the naw Rules and Reguations:

- Momenclature of balance sheet changed fo staiemant of financial position. Furthermora, praviously separately
presented profit and joss account and statemant of comprahansive income have been presented in & single statement
of comprehansive income, the option adopéed by the Company.

- Chenges In sequence of assets | kabibties I the statement of fnancial posttion,

- Discontinuation of separate sislements of premiums, claims, expenses and investment income, which are now
presented seperately on apgregate basts In b the notes o the condensed Eberim Brancial micrmation {nole 18, 17,
and 13,

- Underaifing results i relalion b various clesses of business which were previously presented on the Tace-of he poalil
£nd |loss eocoumt &ne now presented separataly (noke 24),

= Comespoading figures have been reclassifiied [ rearanged for Bia: purpose of comparison whers necassary bo ensure
compiance with new formet for reporfing issued by 8ECP,

Tolel aszels, lolal ligbiliies, statement of comprebensive Income of Window Takalul Cperations (WTO) ol the Company
raferred 10 as Ciperator's Fund have been presented in fhis condensed interim fnancial information in eccardance with tha
requirements of Crcular No, 25 of 2015 dated 09 July 2015. Separate set of condensed interim financial information of the
Window Takall Operalicns of the Company has baan annexed 1o fhis condansed intesim financial infcrmation as per the
requiraments of the Takaful Rulas, 2012,

5
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This condensed intesim financial information does not include &l the informalion and disclosures required in fhe ful

financial statements. Accordingly, this condensed infefim fnancial information should ba read in conjunclion with the
Company's annual financlal stafements for the year ended 31 December 2017,

This condensed interim financial information is being prepared and submitied 10 sharsholders in accordance with e
requirements of Cade of Corporate Governance for Insurers, 2016,

BASIS OF MEASUREMENT

This condensed interim fnanclal Information has been prepared under the historical cost basis excapt for certaln

investments that have been measured at fair value Accrusl basis of acoounting has been used except for cash fiow
Infarmation,

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The secounting policies and the methods of computaion edapied in the preparation of fhis condensed interim fnancal
inlarmation are the same and are consistent with those followed in the preparstion of e annual audited Snancial
stataments of the Company for the year ended 31 December 2017 except for () format for preparation of financials
stalements as disclosed in note 2.1 above; and (i) reatment of avalable-for-sale imvestments as follows:

Change in accounting policy

Up bo previous year, invesiments classified as ‘available for sele’ was previously being stated at the lower of cost ar
miarket value (merket value being takan as lower if the reducion & other than temperary) subsegquent to inftial recognition
&t cost following the requirements under the repealed Securities and Exchange Commission (nsurance) Rules, 2002, The
rasultant Impalmment loss, i any, was being charged fo profit and loss accound,

The eccounting treatmant of ‘avalable for sale investmenty' prescrived in Securiies and Excharige Commission
(Inswrance) Rues, 2002 stands repealed on implementation of Inswrance Ries, 2017 and nsurance fecounting
Regulalions, 2017 during the period, Fallowing the Instrance Rules, 2017 and Insirance Acoounling Reguialions, 217,
invesiments classified as “avallable for sale' have besn accounted for In this condansed interim financial infarmation
faliowing the trestment prescribed in Intemational Accounting Standard (1A5) 33 *Financial Instruments: Recognition and
Mezsurement”. Under 1AS 38, the guoted "avaltable-for-sale’ investmants are valued at market value and any unrealised
pains or losses @ising on revalmtion of “available-for-sale’ Investments are taken o olher comprehensive income and
fransfemad 1o revaluation reserves, whersas unquoled 'avallable-for-sals’ investments are valued &t cost less impeiment
In value, il any. On derecogniion or impaimment of "avalable-lor-sale’ investments, the cumudative galns or losses
preveously reporied in revaluation reserves are reclassified to profit and loss accound for the perod. This change In
accounting policy hes been appled retrospectively In accordance with the requirements of 143 8 "Accounting palicy,

change in accounting estimales and errors’ and comesponding figures have been restaled to conferm o the changad
pobicy as folows:

31 December 2017

Impact on statement of financial position Balance Eilinsi
previously Adjustment tated
reported papa
Assatg: Rupees Rupsaes Rupeas
Investmeants
Equity securilies ’ . .
Debt securiies 130,487 847 - 130,487 847
Total assets of Window Takabul Operations - Cperatars Fund §2,634.000 789,840 53424740
Liahbilities:
Tatal lighilitas of Windew Takaful Oparations - Operators Fund 200816 238,952 2,248,258
Daferred taxation 1,888,543 . 1,868,543
Capital and resarves attributable to Company's equity holders:
Avalable for sale mvesiment revaluation reserve . 55,588 552 158

B
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# December 2016

Impact on statemant of financlal position Balance ——
prilously Adjusiment tated
reported
Assels: Rupees Rupeas Rupees
Investments
Equily securities 450,034,004 1,545,861 461,578,965
Dbt securitins 434,801,853 523,310 435415173
Total assats of Window Tekeiul Operafions - Cperator's Fund 50,514, 362 1.540.197 52 054,554
Liabiiities:
Total Eahilities of Window Takaful Cpezations - Oparator's Fund 1,288,645 452,059 1,750,704
Defered taxalion 1,523,811 G0, 781 2544 552
Capital and reserves attributable to Company’s equity holders;
Ayrailable for zale-investment revalugtion mesere - 2,525 628 25620

31 December 31 December
Impact on statement of comprehensive income 2017 W16

Rupees Ripass
Other comprehensive income:
Fair valie adjustment on remeasurement of
avaliable for sale mvestments - net of defarmed tax (1,448,400 {123,480}
Qlher comprahansive incorne of Window Takaful OperaSions - Operator's Fund {525,250) 1,078,138
973,74 054 658

Thers was no brpact on cash flows and segmend reporfing as a result of the change in accounting policy,

Had the accaunfing palicy not bean changed, avallable-lor sale Investments, reserdes, daferred lawation, iold assets of
window {akaful cpersfions - operaiors fund, and total lizbifles of window takaful oparstions - opersioe's fund would have
been kwer by Rupeas Nil, Rupess Wil Rupees N8, Rupaas Nil and Rupess Nil (31 Decamber 2017. Rupees NI, Rupsas
2492, BB4, Rupees Nil, Rupees 789,840 and Rupess 338,962) respectively,

CRITICAL ACCOUNTING ESTIMATES AND JUDGMENTS

The preparation of this condensed inferim finencial information in conformity with approved accounting standards requiras
the management 1o rake judgments, estimates and assumptions that affect the application of eccounting policies and
reporied amounts of assets and liabilites, income and expense. Actual resulls may differ from these estimates: In
praparing this condensed intedm fnancial informalion. the significant judgments made by management i &pplying the
Company's accounting policies and the key sources of estimafion uncartainty were the same as those that applied to the
financial statements of the Company as at and for the year ended 31 Decamber 2017,

INSURANCE AND FINANCIAL RISK MANAGEMENT

The insurance and financial risk management objecives and policies are consistent with those disclosed in annual
Fnancial statemants of the Company for the vear ended 31 Decamber 2007,

i
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14,

11,

PROPERTY AMD EQUIPMENT

Delails of operating assets fat have been acquired and daposed of during the six months perfod ane 25 foliess:

Unzidifed Unaxdited
3 June 2018 20 June 2017
Additians Disposals Additians Disposals
Written down Writtes down

Cast Casal i Coal Cost Vi
Tangihles Rupees Rupees Rupess Rupeas Fupees Rupess
Fumiiure & fixlzes 37,000 - - B41.800
Oiffice equipmant 58,100 5 . 0,000 2
Campiiers 115,750 . . 505,200 -
Wehide . 1,059,000 368,300 e >

250850 _ 105000 __ 388,300 __ EO7,000
INVESTMENTS IN DEBT SECURITIES

30 June 3016 (Unaudibed) 31 Decpmbsier 2017 {Aubted)
Amprtized  Impaimeni]  Camying Amirized Impaiment [
cest provisian valug cost ish Camying veus
Held To Maturity Fols  Rupess Rupnes Rupees Flupaas Rugees Flupess
Governmend securties: 7.1
Pakistan Invesimenl Bonds 51,981,935 - 1epi3a8 51802337 - o1,802,837
Treasury Bifls 54 454, 240 : SA 454 840 53,685,060 = 53,585,060
Cithers:
Sukuk 25,000,000 - 25000000 25000000 . 25,000,000
111 436 775 ; 131 436,775 100,487 807 ; 130,487 7

Thiese securfiias ere pladged with Stale Bank of Pakistan under prondsions of Insurance Qrdinance, 2000 ROGIE of 2000),

{Uinaudited) [Aergibed}
30 June 31 Depembar

2013 17
IMVESTMENT IN TERM DEPOSITS Rupees Rupess
Deposts mataring within 12 monihg - el cumency 2,810,199.230 560,516,253

These represants larm depasits with difsmanl micofinemce banks v cary markup ranging from 8% o B.75% (2047: B85 % o
0255

LOANS AND OTHER RECENVABLES - CONSIDERED GOOD

Accrued invesiment incame 82,638,017 4BSASOTT
Loans o ernployoes 1,295,746 7260
Oihesr receivable 3,374,212 2,406,735

167,309,335 43,775, 344
MESURANCE [ REMSURANCE RECEIVABLES - Unsacured and considered goad

Due freen inslrance confract holders 29,115,187 B8, 220 ey
Less: provision fof impairment of receivables from insurance comract holders {14,486, 464) %

D frenms olhiee insurars | refrsuners 1,233,939 44,533 45
Less: provizion Tor impaimant of dae frem glher insuness 1 reingurans . .

PR

1.1 Dus from insuranca conract holders Incliudes Rapees 3 182 628 due brom reiakad padies.

o



(Unaudited) (i)
20 June 2048 1 Dacember

2T
12, PREPAYMENTS Rupsss Fupsas
Frepaid reinsurance gramium cedad 102,544 566 158,244,082
Prepaid ranl 1,454,358 1,862 857
Prepald Insurancs expanse 450,141 662,226
Prepaid miscallaneous expense 856,654 MBS
105,215,120 161,791,115
13. CASH AND BANK DEPOSITS
Cash and other equivatonts
Cash in hand 40,537 21,451
Policy slemps ET3am 548,651
Cash at bank
Curreni scoounts - .
Saving aooounts 45,682 535 51477115

e B ASTOIOT D e SRS,
The rate of reluim on Tiese accounls ranges om 2.73% 1o 5%,
14, INSURANCE | REINSURANCE PAYABLES
D b0 msurance conlract holders. - -
Diue b céhar instinars [ rainsurars 76,385, 046 84, B4, 808
76,335,046 B4, B40,808

D b ather Insuress [ reinsurors

Considered goed
- Fansign 13,626,865 13,689,359
. Loeal 52,766,181 70,854 422

76,395,048 84,840,508

15. OTHER CREDITORS AND ACCRUALS

Agent commigsion parvable 424,209 85344
Federal excise duly | sabos lax 1,258,068 1,16 668
Faderal insurenca fea 51,758 2,680,241
Aied Bpenses 7,718,112 14,463,557
Cithear kax pavalles ay1 472 55,777
Provison for compengated leave sheances 653,172 ZEGE.TTD
#uditors’ remunessiion 230,000 455 500

13,243 886 27,475,858
16, CONTINGENGIES AND COMMITMENTS

Thera wara no conlirgencies or commimentds 85 a e reporting dale.

Three monihs pariod ended 30 June  Bix months pericd ended 30 June

018 T 2048 M7
17. NET MSURANCE PREMILM Rupess Rups=as Rupees Ripess
Wnibnn gross premium 15,300,519 2 20 HET 7,368,295 38,450,000
Add; Lneamed premium Fesanve apening 25T, B45.5TT 1,000,631 305 360,660,322 1717299804
Lest: Ursarmed prarmium resenve closing (145,607,770 BMO073TH)  (MSSOTTT) (344,007,373
Pramium eamed 12T 408 626 TOT B, G5 252,418 847 1412 T42 431
Less ‘Rainsurance pramiem cedad {8,746 113) (5,081, 421) {16,334, 284) [17,256,456]
Less: Prapaid reinsurance premium cpaning {130,582,635) (222,074.080) (150,244 082} | (243,904 53
A Prepald relnairance premium closing 102,644,966 152 708 773 102 544 556 192,768,773
Rednisurance expensa 137,083,802} {34,365,778) (T2,933,400) (67, Ba2, 255)

90,324,524 TaA e __ 173485547 139550008 |
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14, MET INSURANCE CLAIMS EXPENSE

Claim paid

Adi. Quistanding claims Including IBNR giosing
Leas: Oulstareding chaims Includng IBMNR apenirg
Chaimn expanse

Beinsuranca and othar recoveries rmoaived

Aduc Reinsuranca and ofher recoverias in respect of
autsiandng ciakns (opening)

Lists Beinsurance and olher recovenias in respect o
peisigndire claims (cloaling]

Remsurance and othar recovarnes revenue

Threa manths period ended 30 Jume  Six moaths paricd ended 30 June

18.1 This inciudes Prosisian for incured bul nof reperied {IBNR) amounting io Rupees 1,012,473,381 [2047: 1,148,848,783)

19, KET COMMISSION EXPENSE | ACQUISITION COST

Comrmsson paid of payabie

Aekd: Delesod commession expanse apering
Less: Deferrad coenmission expenss closing
Het commistion

Lesa: Commigsion receved o repoverable
&d; Unearned nainsuranca commission
Lass: LUnaarned reFsurancs commession
Commies from rersuna

20. MANAGEMENT EXPENSES
Zalanes, abowance and other banefts
Travelfing expinse

Adveriizement and s&es pramodlan
Prinkng and siaionery

Depraciaiian

Amarizaion

Rant, rates and Lades

Legal and profassianai charges
Elaciicily, gas and waler
Entartgirment

‘ehide nrming axpensa

Cffice repair, mainkenance and Isurance
Cffica expense

Bank changes

Fpatage, belegrams and felephonas
Anruel supsrision fee SECP

Bad and doubltiul debds

Servioe chavpes {Heafh Econnes)
Ml anaius

2018 M7 2018 FITE
Rupesas Flupsas Rupses Fismees
A8 447 24,434 055 58,740,830 a7 448520
1,100,690500  47INOM065T 1190699500 4739031651
[AITE)  (L1I554B0000  (1190758.126) (402782702
87,500,306 B2 BE A0 BETHMEM 17575
(40103 T N R
20,215,854 22 458 BET 16,032,824 B.372.0
{67 454,867) {14,407,014 (67 4518870 | (14407 044)
{50,248,196) 1,086,002 (56,088,735 (16354751
47,252,200 R0, 064 612 V662,468  1.268.3950,520
51,998,808 20,371 507 139,057,809 43,771,282
1,581,115 2257 BT 1,980,043 1,406,084
(B22.604) (1,618,589} (B2204)  |15%8.988)
52,757,308 2000005 I,25168 | 4404377
12,112,929 (B 523 438) 200081 (3,388
5,158,112 3,503, 450 4,214,264 3,850,450
(B ABE,TS Z1as0r2 {5,494,73 (5,155,112
[3,454,547) [2,540,857] {B.481,927) £, 550,554}
40,302,162 18,445 043 133,733,236 JB467 523
8,877,708 7420311 14,043,440 16,208,791
40,942 B18,657 58,142 858,774
82,000 2 220,401 30,300
252,522 306,220 346,928 R35,070
767,507 570,826 1,567,789 1,308,872
368,631 353,800 TA5,623 The.E68
1,447,727 70,143 2,181,717 1488015
934,55 1,778 a3 4TS 579,245
370,270 £02,008 652,171 TEO,BES
189,152 53673 428,396 13775
4,730 11,380 4730 21,705
454,020 525,425 841,606 To6, 341
111,845 s 224,784 ;
0,134 10,865 51,074 12293
213,547 102,354 434,597 204,055
437,840 133,218 47,348 133,218
14,406,464 - T4, 466 454 z
2,351,660 981,932 rrmrie 2002, 53
113,725 1,123,306 385,307 1,957 235
245,00 LEAGE 1,024,311 76,904, 152

—
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Three months period ended 30 June  Six months perod ended 30 June

iy ] 2017 Elif] a7
INVESTMENT INCOME Rupees Rupess Rupeses Ripeas
income from equity securitles
fwaiais {or ssle
- Dividend Incame = z,m,ag'a‘| 2,067 383
- Capilel gain " 13,354,059 14,870,514
- 16,321 481 17 B34 287
Income from debl securities
Byailanle for sale
= Relsn on debt securifies = 6,663,687 1382004
- Amoriization of premium on PiBs - [1,853,867) {3,887
= 4 830,020 10,134,638
Hedd i matusily
- Rieturm o dabt securifiag 3,506,085 1,585,881 5,769,251 I| 4915231
- Disgound on purchaza of PIBs _B8,851 s il 178,008 178,250
3,95 540 1679435 5,048,245 5,004 400
Income from term deposits
Toital Investment incams §3,266 495 50, 106760 125,678,002 BE, 558 516
Lesgs: Impairmen in valua of aveilable tor sak securses
- Emsiy sacurdies - [5ET 375 . (52T AT
63,265,495 43,579 064 1 082 B, 036 840
OTHER MCOME
Prafil oo herk depasi 450 887 1,550,800 {,150 556 2Eat
Income on ganersbar sharing 108,215 109,245 e 430 Hax
Othar 452 035 5 452 702,875 274432
1,038,137 1,845 616 2,110,061 33 8T8
EARNINGS (AFTER TAX) PER SHARE - BASIC AND DILUTED
There ks no dlufion effecl on the basic esrnings per shera which & based on;
et prafit afier fax for Bhe period - Rupees 10,355,078 44 B56 550 19,039,276 T2.A456,T7
Weighted average number of ordinery sheres-Number 400,500,005 50,000,000 109,000,000 20,000,000
Bansic eamings per shara - Rupees 0.10 [ .79 .45

TRANEACTIOMNS WITH RELATED PARTIES

Felzted parfies compriza of aszociaied companies, anlilies under common conérol, anfities with commen Cireclors, mejor sharehoidars
and ke menagement personngl af the Compary. Trensachions wilh relaled padies are camed o &l erm's lengih prices detamnsd
under “Comparahla controliad prica method”, Transacions and balancas wih related parlles have bean disciosed In relevan] noles 1o
ihie financial stalemeants. Ciher ransactions and balancas not alsewherns disclosed are summarized & folows:

Companies having comiman directarship

Sindh Bank Limited (SBL)

Irzome an saving sccounts
Premiim wrilhan
Glaim paid

Sindh Modarba Management Limited (SMML)

Presniurm writien
Claim paid
Income on sharing of ganersior

466,580
221,504

£, 502,622

8,099
108,215

1232102
458,375
13116828

"

08,215

1,158,658 R 51
754,387 1,263,225
16,331,355 2150 6
: 899

40,779 50,320

218,430 218430
11



Three manths periad ended 30 June  5ix monthis perod ended 30 Juna

18

Sindh Leasing Company Limited (SLCL) Rupess

Pramium writlen 108,823

Claim paid 369,064
Sindh Microfinance Bank Limited

Premiuen wiilhen 1,118,259

Ciain paid 1,555
Headlth Econnaex (Privaie) Limited

Health claims paid on behalf of Company 403,760

Serdce charges 2031445
Déreclors

Mesgling Foa 415,000
Key Management Persannel

Remuneralion & banefis pad 3,706,542

Relirament banedis 180,145
Emplysas’ fund

Contributkon fo provident fung 388,530
Government of Sindh

Sheare al prof of Universal Accldenial Palicy 76,054,424
Bakances
Companies having common direclorship
Sindh Bank Limited (SBL)

Barik accounis

Due froem insurence coniract holder

Claim payskie

Payable 1o Sindh Bank Limilag

Sindh Modarba Management Limited (SMBL)
Framium raceived in advanca
Claim payable
Amounl receivebla for shering of ganerabor

Slmdh Leasing Company Llmited (SLCL)

Pramtium Tecsived in agvanceDie fom Insurance
Chaim paryable
Payable b Sindh Leaging Compary Limiled

Health Econnex [Private] Limited
Addvanos for haalth daim expanse
Receivable From Sindh Insurance Limited - Window Takaful Operalions

T 2018 2017
Rupaas Rupees Rupeas
= 400,367 1410574
4,000 75544 0,824
304,553 1,407,145 816,342
90,05y 176,192 80,000
74540500 12,809,174 16,075, BET
481932 2,457 454 2003283
180,000 425 000 25,00
4,176,206 7,245,863 7471 458
E0d 704 303,268 1013133
317,882 679,206 BIT 440
19,840,672 162 447 863 415U A0
Baianos @ an
Balance as on
31 Dacembar
a0 June 2018 o017
45602 534 EAATI. 1S
3,108 408 42 1BRESD
14142178 ikl 185
4,243.31 2064733
i (23,543}
160,210 [E7E)
213,360 23 380
23,203 15976
75,068 336,880
- 1,552 505
1,835,225 1,094 653
GOE2T
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27. DATE OF AUTHORIZATION FOR ESSUE

This condansed intaim financial infosmation was approved and authorized forlssue ong_& 1111 9080 by the Board of Divectors
of e Company. e

28, GEMERAL
28.1 Figuras i this conidensed inteim financial Informaion have bean raunded 1o Ihe nesres! Rupees, Unkess ofhenvise staled. f
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INDEPENDENT AUDITORS' REVIEW REPORT TO THE MEMBERS OF
SINDH INSURANCE LIMITED ON REVIEW OF CONDENSED INTERIM FINANICAL
INFORMATION OF WINDOW TAKAFUL OPERATIONS

Introduction

We have reviewed the accompanying condensed interim statement of financial position of
SINDH INSURANCE LIMITED - WINDOW TAKAFUL OPERATIONS as at 30 June 2018 and the
related condensed interim statement of comprehensive Income, condensad interim statement
of changes in Fund, condensed interim cash flow statement and notes to the condensed
interim financial information for the six-month period then ended (here-in-after referred to as
the "condensed interim financial information®™), Management is responsible for the preparation
and presentation of this condensed interim financial information in accordance with accounting
and reporting standards as applicable In Pakistan for interim financial reporting. Our
responsibility 15 to express a conclusion on this condensed interim financial information based
on our review. The figures of condensed interim statement of comprehensive income for the
quarters ended 30 June 2018 and 30 June 2017 have not been reviewed and we do not
express a conclusion on them as we are required to review only the cumulative figures for the
six-month period ended 30 June 2018.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements
2410, "Review of Interim Financial Information Performed by the Independent Auditor of the
Entity”. A review of condensed interim financial information consists of making inquiries,
primarily of persons responsible for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially fess in scope than an audit conducted in
accordance with International Standards on Auditing and consequently does not enable us to
obtain assurance that we would become aware of all significant matters that might be
identified in an audit, Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying condensed interim financial information is not prepared, in all material respects,

& member of

Nexia

Internatianal



Riaz Ahmad & Company

Chartered Accountants

in accordance with the accounting and reporting standards as applicable in Pakistan for interim
financial reporting.

The engagement pariner on the audit resulting in this Independent auditors’ report is
Muhammad Wagas.

RIAZ AHMAD & COMPANY
Chartered Accountants

Date: 16 July 2018

KARACHI



SINDH INSURANCE LIMITED - WINDOW TAKAFUL OPERATIONS
CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION

AS AT 30 JUNE 2018
31 Decermber
30 June 2018 2017 be
it || Toaiaponet || Acwrogste || Aggegee
Note |  Rupees Rupees Rupees Rupees
{Unaudited) {Audited)
Restated

ASSETS
Property and equipment 70,393 . 70,383 77,564
Intangitle assats 7 1,701,482 . 1,701,482 28,778
Investments

Equity securities 8 1,511,853 1,511,853 51,650,447

Cebt Securifies - - - -

Term Deposits . - - -
Loans and other recelvable g 18,493,734 123,021 18,616,755 685,001
Insurance | reimsurance receivabla - 2945240 2,945,240 3,785 805
Deferred commission expense 190,633 v 190,633 323,237
Wakala and modarib fes receivable 774,637 . 774,637 5,334
Deferred wakala fee expense - 627,743 627,743 709,798
Tanation - payment less provision 9818 8,818 5,550
Prapayments 10 913,339 913,339 1,550,150
Cash and bank 1 32413,083 814,106 33,228,089 2,383,608
TOTAL ASSETS 53,644,862 6,945,120 60,589,982 61414292

The annexed noles from 1 to 23 form an integral part of this condensed interim financial information.,

Vo Ll e Lo iy

Chalrman Director ﬁlfﬂ Exacutive DrﬂIcar




SINDH INSURANCE LIMITED - WINDOW TAKAFUL OPERATIONS

CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION

AS AT 30 JUNE 2018

MNota

OPERATOR'S FUND

Statutory fund
Fair value resarve
Accumulated profit

WAQF [ PARTICIPANTS' TAKAFUL FUND

Caded money
Avallable for sale investment fair value reserve
Accumulated daficit

LIABILITIES

Underwriting provisions
Outstanding elaims including IBNR
Uneamed confribution reserve

Uneamed re-takaful rebate
Wakala and modarib fee payable

Deferred taxation

Contribution recelved in advance

Insurance / relnsurance payables

Provisicn for unearned wakala fee

Other creditors and accruals 12
Taxation - provision less payment

TOTAL LIABILITIES
TOTAL FUND AND LIABILITIES

CONTINGEMNCIES AND COMMITMENTS 13
Thae

31 Decamber
30 June 2018 2047
Operator's | | Participants’
Fund  ||Takaful Fund|| A99™e88te || Aggregaie
Rupees Rupees Rupees Rupees
(Unaudited)  ({Audited)
Restated
50,000,000 - 50,000,000 50,000,000
. - . 552,888
1,408 987 1,406,987 625,584
51,406,987 1,406,987 51178472
; 500,000 500,000 500,000
- 11,853 11,853 -
- (3.831,470) (3,831,470 57,353
- (3318817) (3,319,617) 442 847
- 350,856 350,856 188,170
- 2,124 586 2,124,086 2,553,328
= 196,507 196,997 267,088
- 174,637 174,637 5,334
- - - 236,952
- i . 403,204
- 3,081,764 || 3,081,764 3,367 809
627,743 - 627,743 708,798
775,681 3735497 [| 4,511,178 1,355,447
B34 451 - 834.451 385,031
2,237 875 10,264737 12,502,612 9,793,173
53,644 862 Eiﬁ,ﬂﬂ 60,580,082 E'I|414,EEIE

nobes from 1 023 form an integral part of this condensed interim financial information,

{

-

o G o fifu

Chairman

Iracinr

Chief %lmﬂ“ DI‘I'T:ar



Other camprehensive income | - | pom,0ms] - | o pem|
Total comprahensive income - o 1,071,088 1,837,729 TE6, 540
Balance as at 30 Jure 2017 (Unsudiied) - reststed 50,000,000 T.040 1063446 51,070,485
Loss for e six month period ended 31 December 2017 : R (@37862) (437,862
Other comprehensive ncoma - E45 850 - 545839
Total eompretensive income < 545,839 {437 862) 107,977
Balance as at 31 December 2017 (Audited) - rostated 50,000,000 552,088 B25.584 51178472
Prodit for the six manth period ended 30 June 2018 s I 781,403 781,403
DOther comprehensive incomse . (552 BBE) - (552,088}
Todal comprehensive incoma - {552,804) 781,403 228,515
Balance as at 30 June 2018 {Unaudited) 50,000,000 . 1,406,387 51,406,987

Participants’ Takaful Fund

Capital rasarve i
Available for
va
Weichond Hhciney sale investment | Accumulated 4
revaluation profit
reserya
Rupees Rupees Rupees Rupees
Balance a3 at 31 December 2016 (Auditad) &00,000 - {00, T51) (200,751)
Surplus for the six month pariod ended 30 Juna 2017 . 243,188 243,188
DOther comprehanshe Incoma S d = I
Balance as at 30 June 2017 (Unsudited) 500,000 (457 563) 42,437
Surplus for Bhe six month period ended 31 Decembar 2017 - 400,270 400,210
Ciher comprehe nshie inooenms - z . -
Balance as at 31 December 2017 (Audited) 300,000 = (37 353} 442,647
Deficit for fa six month periad anded 30 June 2018 . - BTN BTN
Other comprabansive income - 11,853 - 11,853
fiass e psteer] |,

Chalrenan

ca as at 30 June 2018 [Unaudited) 500,000
w from 1 ko 23 farm an inbagral part of this condensad Inferim fAnancial information.
| ﬁ/h/‘ .

Diractor




SINDH INSURANCE LIMITED - WINDOW TAKAFUL OPERATIONS

CONDENSED INTERIM CASH FLOW STATEMENT

FOR THE 51X MONTHS PERIOD ENDED 30 JUNE 2018 {UNAUDITED)

OPERATING CASH FLOWS

&) Takaful activities

Condribulion recelved

Retakaful contribution paid

Vakala fen recatved ! (paid)

Claima pald

Commissions paid

Fiabate rocahad

Other underwiting payments

Met cash (used in) 1 flaws fom takalul activiias

b} Ciher operating activities

Incorme T paid

General, administration and menagement expenses paid
Ceded money o parlicipants” tskalid lund

Ceher opergiing paymant

Chher gparafing reciepts

Med cash Siows from | (used in) olher eperating activitias
Met cash (used In) / fows from operating activities

INVESTMENT ACTIVITIES

Prafit { ratum recaived on investmen
Payment for investmant

Proceads from disposal of bvesimants

Modarb fes mceived | (pald)

Fixed capial expandituna

Het cash [uzed in} ! flows from investing activities
FINANCING ACTIVITIES

Het cash flows from financing activities

Met cash (used In) [ ows from all actlvities

Cash and cash aquivelents at the baginning al peried
Cash and cash equivaients at end of the period

Reconcillation to profit and boss account
Coesating cash fiaws

Depreciation

Amarization

Incame ax paid

Othear income

Increasaidecraasa) in assats ather than cash
(increase} | decrease in liabilles

trrvessimemt income

Loss | daficit before taxation for the period

nngned nales from 1o 23 form an inbagral part of this condensed Inbedm

Direcior

infarmaticn.

E aahm 1‘%13I 3 Jure 2017
parator's Ats
Fums Ti:;fujcb:uml Aggregate Aggregate
Rupess Rupaes Rupess Rupees
1,858 BE3 1,858 808 1,486,602
. (4,338,320) (4,339,320 74,092
5,334 (5,334 ; ;
- {285,653) {288,893 :
(147,282 ‘ {147,283) {12.318)
- 153,346 153,346 5,908
(18,716,352} . {18,716,352) (436,059
(18,858,300) [2E19113) 21477413 1,090,330
[95.467) 4,268 {39,735) 5,188)
{125,588) {100,882) [228,850) (242, 824)
. 3,084,537 3,084,537 164 577
2,579,807 2,758,152 (83, 415)
{19,079,755) 0434 (18,719,261 1,015,915
955, 168 48634 1,003,602 51,871
2 (15000000 | (1, 3000000( (77.329.588)
51,869,840 . 51,889,940 78,320,589
10,907 {40,807) s -
1,830,000} - {1,830,000) (37,000}
51,025,015 [1.462,273) 49,560,742 2014672
31,946,250 (L0778 30,844,481 3,030, 587
467723 1,815,885 2,383,608 909,548
32,413,983 814,106 33,236,080 340,435
{18,079, 755)| 360484 | [ (18,798,267) 1,015,516
(7181 i (7.19) (7,316}
(157,208) - (157,294) (2,058)
05 467 4,268 89,735 5,167
966,075 a8 1,003,302 51,671
18,467,755 (1.458,774) [ 17,008,022 980,524
10,861 {2717 832) {2,706, 574) (2,149,978)
B20,333 2 820,333 2.974,287
1,116,200 2.174.417) {2,657 827) 7 588 515 f«




SINDH INSURANCE LIMITED - WINDOW TAKAFUL OPERATIONS
NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION
FOR THE SIX MONTHS PERIOD ENDED 30 JUNE 2016 (UNAUDITED)

1

&

LEGAL STATUS AND NATURE OF BUSINESS

Sndh Insurance Limited (the Company) was incorporated under fhe Companies Ordinance, 1984, {now Companies Ast,
2017} &3 a Public Limited Company on 20 Decermber 2013 and ablained the cerificate of cormmensement of business an
22 Sepiember 2014, All shares of the Company are held taneficially by Govemment of Sindh, directly and through
nominee dirsctors. The Company is engaged in the nondife msurence business compeising of firg, marine, molor, avialion,
engineering, ransportalion, accidental and heafh etc. The registered office and prncipal piace of business of the
Company Is situated at 15t Floor, Imperia Court, Dr, Ziauddin Ahmed Road, Karachi.

The Comgany was granted authorzalon on 22 September 2016 under Rula 6 of the Takatul Rules, 312 lo endertake
Takaful Window Operations in respect of general takaful products by Securiies and Exchange Commission of Pakizian
(SECP) and subzaquantly the Company commenced Window Takatul Operations.

BASIS OF PREPARATION AND STATEMENT OF COMPLIANCE

This condensad Interim financial information of ihe Company far e six months perod ended 30 June 2018 has been
prapered in accordance with the requirements of the Intemational Accounting Standard 34 - ‘terim Financial Reporiing'
a3 applicable in Pakistan, provisions of and dreclives issued under the Companies Act, 2047, ta Insurance Crifinance,
2000, the Insurance Rules, 2017, the Insurance Accounting Regulations, 2017 and Takeful Rules, 2012, In case
requirements differ, the provisions of or direciives lssued under the Companies Acl, 2017, Inswance Ordinanca, 2000, e
Insurance Rules, 2017, the Insurance Accounding Regulations, 2017 and Takalul Rules, 2012 shall pravail,

Change In the pressntation of financlal staterments

During the year, Companies Acl, 2017, Insurance Accounting Reguiations, 2017 and Insurance Rules, 2017 have been
Implemented. The SECP has prescibed format for presentation of annual financial stafements for general Insurance
companies in insurance Rules, 2017 ksved vida 5.R,0. 89(1)/2017 dated 09 February 2017, Accordingly, this condensed
inlerim financial Informaticn has been prepared In accordance with fe format prescribed by SECE. Presiously, tha
fnancial slalements were being prepared following the fomat presoribed by SECP through Securiies and Exchange
Commission (Insurance) Rules, 2002 {3EC (Insurance} Rules, 2002, vide S.R.0. 538 dated 12 December 2002 and the
provisions of or directives lssued under the Companies Crdinance, 1884, Fallowing major chenges have baen made in the
presentation formal as prescrbed by the new Rules and Regulations:

= Nomenclature of balance shee! changed to statement of financial posiion. Furthenmore, previcusly separately
presented prolit and loss account and sisterent of comprehensive income have been prasentad in a single statement
of comprahensive income, the opfion adopled by the Company,

- Changes in sequence of assats | liabllitles in the statemant of finenclal position,

- Déscontinuation of separale sielements of confribulions, claims, expenses and investment Income, which are now

presentad separately on aggregale basis in fo the notes to the condensed inkerim Fnancial information (nole 14, 15,
and 18),

- Underwriting results in relalion fo various classes of business which were previously presented on the face of the profit
#nd l055 account erg now presenbed saparabaly (robs 200

- Comesponding figures have been reclassified | rearanged for the purpose of comparison where necessary to ensure
compliance with new formiat for reporting issued by SECP.

This condensed interim financial Information reflects fhe finencial position and resulls of operaSions of both the Operabor's
Fund and Participants’ Takaful Fund i & manner thal the assels, ligbilities, income and expenses of the Operator's Fund
and Participants’ Takafhd Fund remain seperately [dentifiable. This condensed interim Fnancial information does net
include all the information and dsclosires required i the full financlal statements. Accordingly, this condensed inbarim
financial informafion should be rsad In confunclion with the Company's annual financia statements for e year ended 31
Decambar H017.

3
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2.3 This condensed interim financial information Is being prapared and submilted 1o sharsholders in accordancs with fhe

i

requirereants of Code of Corporate Gavemance for insurers, 2H6.
BASIS OF MEASUREMENT

This condensed inferim financial information has been prepared under the historical cost basls except for certain
Immmmmmﬂuﬂnma.wbudnnfmmmhphmbmmdmhrﬁa:hm
infarmation,

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounding policies and the methods of computation adopted in the preparaticn of this condensad interim financial
information are the same and ane consistent with those followed in the preparation of the annual audsd financia
statements of the Company for the year ended 31 December 2017 except for () format for preparation of Snancials
statements 35 disclosed in nobe 2.1 above; and (§) frealment of available-for-sale Investments as follows:

Change in accounting poflcy

Up o previous year, investments classified as ‘avalable for sale’ was previously being $tated 2t the Jower of cost or
market valie (market value being taken &s lower If tha reduction is olher than temporary) subsequent o inltial resognition
al cost fofiowdng the requirements under the repealed Sacurities and Exchange Commission (Insuwrance) Rules, 2002, The
resultant impairment loss, if any, was baing charged to profit and loss account.

The accounting treatment of ‘avallable for sale investments' prescribed in Securilies and Exchange Comemission
(Insurance) Rules, 2002 stands repeafed on implementation of Inswance Rules, 2017 and Insurance Accounting
Regulations, 2017 during the period. Foliowing the Isurance Rues, 2017 and Insurance Accounting Reguiations, 2017,
imvestmants classified a3 'avalabie for sale’ have been accounted for In IS condansed interm financial nfarmaticn
following the treatmant preseribed in Intemafional Accownting Standard (LAS) 39 "Financial Instruments: Recognition and
Measuramen”, Under A5 39, the quoted 'avallable-for-sale’ invesiments are valued at market valee and any unrealised
gas of losses arsing on revaluafion of ‘available-for-sale’ investiments are taken to ofher comprehensive incoma and
transferred to revaluation resarves, whereas unquoled ‘available-for-sale’ investments are valued af cost less impaimment
in value, I any. On derecognition or impairment of 'svailabledor-sale’ invesiments, the cumulative gains or losses
previously reported in revaluation reserves are raclassified fo profit end loss account for the peried. This change in
accounting policy has been applied retrospaciively in accordance with the reguirements of 1AS 8 "Accounfing palicy,
change in accounting estimates and emors’ and coresponding figures have been restated to conform to the changed
poficy &5 follows:

¥ Decembar 2017

Impact an statement of financial position - operator’s fund Balance

Balanca
praviously Adjustmant tatad
reported
Assets: Rupaes Rupeses Rupges
Investmants
Equily securiies 51,069,607 TES.840 51,859 447
Liabilities:
Dedesred taxation - 236,552 235,852

Capital and reserves attributable to operator
Avaable for sale investment revaluation reserve = RE2 AER 552,604



31 December 2016

Impact on statement of financial position - operator's fund Balance Bal
previously  Adjustment mm
repartad
Azgois; Rupees Rupses Rupaes
Investments
Equily securifies 50,035,752 1,540,187 51,575,840
Liahilities:
Diederred tamtion - 462 050 452,058
Capifal and reserves atiributable to operator
Avalable for sale investmant revaluation reserve . 1,078,138 1,078,138
31 Decomber 31 December
Impact on statemaent of comprehensive incoma - operator's fund 2017 2016

Rupeas Rupees
Cither comprehensive Incoma:

Fair value adjustment on remeasurement of
avafable for sale invesirnents - net of delemed tax (525,250 1,078,138

[525250) __ 1078138

There was no impact stetement of financial position, statements of comprehensive income, cash fows and segment
raparting of participant's fund &s a result of the change in accounting policy,

Hed the accounting policy not besn chenged, aggregale balances of avalablefor sale Investments reserves, and
defered taxation would have been lower by Rupees 11,853, Rupess 11,853, and Rupees Nil (31 December 2017:
Rupees 783,840, Rupees 552,886, and Rupees 236,952) respactively.

CRITICAL ACCOUNTING ESTIMATES AND JUDGMENTS

The: praparation of this condensed interim financial information in conformity with sppeoved accounfing standards requines
the: management to make judgments, estimales and assurnplions el affect the application of accounting policies and
reporied amounts of assels and liabilifes, Income and expanse. Actual results may differ kom thesa esBmates. In
preparing this condensed Interim financial information, the significant judgments made by management in applying the
Opertaces’ accounting policies and the key sources of eslimalion uncartainty were fie same as those that applied 1o tha
fnancial statements of the Operalor as al and for the yesr ended 31 December 2017

INSURANCE AND FINANCLAL RISK MANAGEMENT

The Insurance and financial risk. management objectives and policies are consistent with those disdiosed In annual |
financial statemeants of the Opesabor kor the vear anded 31 Dacamber 2017, 2
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1.

14,

INTANGIBLE ASSETS

Duing the six manths period ending 30 June 2018, addifion of computer softwans amounting & Rupees 1,830,000 was
mede.

INVESTMENTS IN EQUITY SECURITIES

30 June 2018 {Umu:ﬁtﬂdﬁ 31 Decenber 2017 {Audited)
Camying . .
Fair value Fair value Camying
Cost
0 adjustment| et Qoo | et | et valim
Rupsaes Rupaes Ripeas Rupees Rupees Rupees
AVAILABLE FOR SALE
Operator's Fund
Meazan Soversign Fund . . - 51,060,807 748 &40 51,858 447
Particlpants' Takalul Fund
Meezan Soveraign Fund 1,500,000 14,853 151188 = i i
LOANS AND OTHER RECEIVABLES
Considered good
30 June 2018 (Unaudited)
Operator's || Participants'
Fund || Takaful Fung| ~08700te
Rupees Ruppos Rupeas
Advance salary 4,853 - 64,853 -
hdvences . 86054 85,854 -
Sales fax on servicas refund 27165 36,067 63,232 37,229
Qard-2-Hasna bo Parlicipant Takaful Furd 3,000,000 - 3,000,000 -
Receivable from Sindh Insurance Limitad 15,000,000 - 15,000,000 1
Recsivable Trom Pamicipant Takeaful Fund 399.TH - 389,711 A0 4TS
Ofher receivable 1,845 - 1,045 -
18,483,734 123,021 _ 18,616,755 535,00
PREFPAYMENTS
Prepaid re-lakatul contribution caded - 813,338 913,339 1,550,150
CASH AND OTHER EQUIVALENTS
Saving accounts 32,413,083 814,106 33,228 089 2,383 608
12, OTHER CREDITORS AND ACCRUALS
Provincial sales tax on services 2460 - 2,460 5262
Fedardl insyrance fee . 813 613 1,130
Tax deducled / colizcied at source H 13247 13,328 35,540
Commission payable 478047 . 475,047 376,382
Payable bo Sindh Insurance Limited . 185,458 185,458 5,249
Payatle So Shareholders' fund - 3a8,7H 389,73 530,475
Ciard-g-Hasna from Cperator's Fund - 3,000,000 3,000,000 .
Sursdry creditors 158,085 135,358 293 463 266,403
Accreed expenses 139 068 139,054 130,807

T75681 3735437 4511178 1,355 447

g
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13.

14,

CONTINGENCIES AND COMMITMENTS
Thene wera no contingencies or commitments as al the balance sheet dale.

Threa maonthe parod ended Six months porfod anded
3 Juna 30 June
018 217 2018 2T
Rupaes Rupses Rupses Rupeas
NET CONTRIBUTION REVENUE
Written Gross Comibulion oD, T24 993,831 2,638,508 1,321,695
Add: Uneamed Conlrbulion resare oparing 2,808,977 484 438 2,853,309 285,511
Less: Uneamned Contribution resarve closing (2,124,588) 41,205, 344) (2,724 9845) {1,205 344}
Confribution Eamed 1,582,715 262,925 3,067,254 402, B53
Less :Re-takaful contribution ceded {4,634,008) (103 B74) (5,270,861) {140,525)
Less:Prepaid Re-takaful confritufion ceded opening {1,458,719) {66,479) (1,550,150 (33,274}
Aod:Prapaid Re-takaful contribution ceded cloging 913,338 104,740 913,339 104710
Re-takaful contribution expense (5,218,386) {65,643) {5,907 472) (39,089)
[3,636,671) 217,282 (2,840,221} 363,774
HET INSURANCE CLAIMS EXPENSE
Clarn Paid 176,451 288,593 -
Add: Cutstarding claims inciuding IBNR closing 250,855 350,856 =
Less; OQuistanding cialms inchuding IBMR Qpening {489 414) - (183,170} =
Claim Expensa 37,893 - 438,378 *
Reinsurance and other racoveries received - - .
Add: Reinsurance and olher recoveries In
respect of outstanding claims (Cipening) - ) 4
Less: Relnsurancs and olher recoveries in
respect of outstanding claims (cosing) ) ) )
Feinsurance and ofer recovanas nederiss . . -
37893 438,379 -
HET COMMISSION EXPENSE | ACQUISITION COST
Commissicn paid or payable 21,715 17,405 147,252 20,543
ddd: Deferred Commission expense opaning 3430 655 30237 .
Less Deferred Commission expensa closing {1%0,633) {13,316) (190,633} (13,316
Wit corrmission 145,405 L7744 270,808 7227
Retakatul rebate received o recoverable 208,500 (21,6600 &3 550 {23, 380%
Add: Unsarnad relakaful rabals closing 196,997 33,314 196,997 333
Less: Unearned retakalul rebate cpening {327,470} {5, 735) (367,089 18.056]
Rebate on retakakl 168,827 5,914 323,448 4,068
Z3.22) [1.175] (43,562) 3158

]
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Threa months perlod ended Slx months period ended
30 June 30 June
018 a7 2018 M7

17, INVESTMENT INCOME Rupaes Rupees Rupees Rupeses

Oparator's Fund

Income from egquity securities

Availanle for sale - capital gain - 2,914 666 520,313 2,974 287
18. OTHER INCOME

Participants’ Takaful fund

Profit on tank deposit 40,938 f,401 46,634 8,663

Less: Modarib's fee (7,042} (1,281) {10,907} {1,933

33544 5,180 31,727 7,730
Operator's Fund
Prafil an bank deposit —05, 096 3gte 955168 42,008

19. TRANSACTIONS WITH RELATED PARTIES

Relaled parties comprise the Operator, associaled companies, companies under cormmen contral, companies: with comman
direciors, major sharehoiders, employeas' retairment benefil plans, direclors and key menagement perscarel of the
mansgement. All ransacions involving releted parfies arsing In e normal cowse of bushess are conduched at
commercial terms and condifions. Transactions wilh the key management persornel are made under their lems of
amployment | enfilements. Balances and transachion with retated party ere discicsed in relevend nofes ko Fese condensed

financia information.

Three months period ended Six months period ended

30 June 30 June
2018 _anr 2018 217
Transctions Rupaas Rupeas Rupees Rupess
Sindh Bank Limited (SBL)
Income on saving accounts 608,840 36,137 BaT, 47 1670
Contribution written 2,560 . 741,068 .
Claim paid 62T . 88,954 -
Sindh Modarba Management Limitad (SMML)
Presmium 36,386 31E18 104,895 100,03
Calm paid 18,631 . 19,831 -
30 June 3 Decambear
21E 7

Balancos Rupees Rupees
Sindh Bank Limited (SBL)
Eank acooants 33,228,069 2333 808
Due from Insurance contract holdar Ei6410 -
Claim payable 7,500 85,000
Sinch Modarba Managemant Limitad (SMBIL)
Cue from insurance confract holder 1,843 .
Clalm payalia 85,000 45,000

1
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22, DATE OF AUTHORIZATION FOR ISSUE

This condansed intafim financial information was approved and authorized for sspeonl O 11 T058 by the Boars
of Diractors of the Comparny.

23, GENERAL {
Figures have been roundad o the nearest Rupees, J

; . £ )i
G S

Director Chief Executive Officer
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